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CONFIDENTIAL JIDDA 2836 
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SUBJ: PRESIDENT S ENERGY PROGRAM: OIL PRICE POLICY OF SAUDI ARABIA 

WE UNDERSTAND FROM VOA AND OTHER AMERICAN SOURCES THAT 
PRESIDENT'S ENERGY PROGRAM WHICH HE WILL PROPOUND TODAY WILL 
ANNOUNCE INCREASES IN OIL PRODUCTS, ESPECIALLY FINISHED PRODUCTS. 
ASSUME EFFECT OF SUCH ANNOUNCEMENT, WHETHER INCREASES TO BE 
IMMEDIATE OR DELAYED ON SAUDI POLICY HAS BEEN CAREFULLY STUDIED. 

IT WOULD OF COURSE INCREASE PRESSURE OF THE ELEVEN ON SAG, 

AND SHOULD BE LOOKED AT ALSO IN LIGHT OF PRINCE FAHD'S RECENT 
PRESS INTERVIEW IN WHICH HE SAID SAUDIS WILL ATTEND NEXT OPEC 
CONFERENCE AND "WILL TALK PRICES”. 
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